CONSOLIDATED BALANCE SHEET



AS AT

END OF

CURRENT

QUARTER

30 SEPTEMBER,

2000

RM’000
AS AT

PRECEDING

FINANCIAL

YEAR END

30 SEPTEMBER,

1999

RM’000

1
Fixed Assets
74,133
71,771

2
Investment in Associated Companies
0
0

3
Long Term Investment
0
0

4
Intangible Assets
0
0

5
Long Term Receivables
0
0








74,133
71,771






6
Current Assets




   Stocks
1,525
1,670


   Trade Debtors
21,195
5,745


   Short Term Investments
0
0


   Cash
1,083
516


   Other Debtors
2,047
7,999



25,850
15,930






7
Current Liabilities




   Short  Term Borrowings
18,562
19,746


   Trade Creditors
14,721
3,346


   Other Creditors
10,071
15,202


   Provision for Taxation
(2)
0


   Other- provide details, if material
0
0



43,352
38,294






8
Net Current Assets/ (Liabilities)
(17,502)
(22,364)








56,631
49,407






9
Shareholders’ Funds




Share Capital
19,800
18,000


Reserves




   Share Premium
4,782
1,578


   Revaluation Reserve
711
711


   Capital Reserve
0
0


   Statutory Reserve
0
0


   Retained Profit
6,195
6,551


   Others
0
0



31,488
26,840

10
Minority Interests
13,490
12,967

11
Long Term Borrowings
9,530
8,360

12
Deferred Taxation
2,123
1,240



56,631
49,407











13
Net  tangible assets per share (RM)
1.59
1.49











EXPLANATORY NOTES FOR QUARTERLY REPORTING 

OF FINANCIAL STATEMENTS

1.
There has been no change in the accounting policies and methods of computation employed in the preparation of this quarterly financial statement as compared to the most recent published financial statements.

2.       The exceptional item of RM 3.5 million provided in the previous quarter ended 30.06.2000 represented provision for write down in the value of the dedicated plant for the supply of gas to a proposed wafer manufacturing company which did not materialise. In the current quarter the plant has been disposed off and the realised  loss arising from the disposal of RM 3.13 million has been classified as a loss on disposal of fixed assets.

3.       There are no extraordinary items for the current quarter.

4. The tax figure includes deferred tax but  no under/over provision in respect of prior years.

5. There are no pre-acquisition profits for the current financial year to date.

6. There are no sales of investments and/or properties for the current financial year to date.

7. There are no purchase or disposal of quoted securities for the current quarter.

8.       There are no changes in the composition of the company for the current financial year to 

date.        

9.       (i)
Subsequent to the approvals obtained  from the Securities Commission (SC), Ministry of International Trade and Industry (MITI) and Foreign Investment Committee(FIC) on 06.07.2000, 04.07.2000 and 14.07.2000 respectively as announced in the previous quarter, approval from the shareholders of EOX at an Extraordinary General Meeting was obtained on 10 October 2000 on the following:-

a) Renounceable Rights Issue of 19,800,000 new ordinary shares of RM 1.00 each credited as fully paid-up on the basis of one(1) new ordinary share for every one(1) ordinary share held at an issue price of RM 1.10 per share (“Rights Issue”);

b) Special Bumiputera Issue of 24,790,000 new ordinary share of RM 1.00 each in EOX credited as fully paid-up to Bumiputera investors approved by MITI at an issue price of RM 1.10 per share ( “ Special Bumiputera Issue “);

c) Acquisition of the entire equity interest in Wonder Link Sdn Bhd (“Acquisition “) ;

d) Increase in Authorised Share Capital of EOX from RM 50,000,000 comprising 50,000,000 ordinary shares of RM 1.00 each  to RM 500,000,000 comprising 500,000,000 ordinary shares of RM 1.00 each (“Increase in Authorised Share Capital”)

e) Amendment to the Memorandum and Articles of Association (MOA) (“Amendment to MOA”);and

f)  Waiver to Billion Power Sdn Bhd(BP) and parties acting in concert with it from the    obligation of extending a mandatory general offer for all the remaining ordinary shares in EOX not already held by BP and parties acting in concert with it  upon completion of the Acquisition (“Waiver”).

(ii)   On 9 October 2000, Commerce International Merchant Bankers Berhad (“CIMB”), on behalf of EOX, had announced that the issue price for the Rights Issue and Special Bumiputera Issue is fixed at RM 1.10 per share, being a discount of 20.2% over the theoretical ex-all weighted average market  price of EOX share for the five(5) consecutive trading days to 9 October 2000 of RM 1.38 per share. The weighted average market price of EOX share for the five(5) consecutive trading days to 9 October 2000 is RM 2.01 per share.

On the same date, CIMB, on behalf of EOX, also announced that the conversion price of the RM 20,000,000 nominal value 5 year  4% Irredeemable Convertible Unsecured Loan Stocks(“ICULS”) to be issued as part payment for the Acquisition is fixed at RM 1.60, being a premium of 15.9% over the ex-all weighted average market piece of EOX shares for the five(5) consecutive trading days to 9 October 2000 of RM 1.38 per share.

(iii)
Approval-in-principal from the KLSE was obtained on 27 October 2000 for the listing of and quotation for the new ordinary shares of RM 1.00 each in EOX to be issued pursuant to the Rights Issue, Special Bumiputera Issue and Acquisition and the ICULS to be issued pursuant to the Acquisition and the 12,500,000 new ordinary shares of RM 1.00 each to be issued pursuant to the full conversion of the ICULS.

(iv)
The Prospectus for the Rights Issue and Special Bumiputera Issue dated 23 November 2000 has been dispatched to shareholders of EOX whose names appear on the Record of Deposirors on 16 November 2000  and Bumiputera investors approved by the MITI respectively

10.
The Group’s operations are not significantly affected by any seasonal or cyclical events.

11
A private placement of 1.8 million new ordinary shares of RM 1.00 each in EOX representing up to 10 % of the existing issued and paid up capital of EOX was approved by the relevant authorities on 16.12.99 and allotted to the respective placees on 23.02.2000 and quoted on the KLSE on 03.03.2000.

12. Details of group borrowings at the end of the reporting period:


30 September, 2000
30 September, 1999


RM’000
RM’000





Short term borrowings:



- secured 

-unsecured

4,980

           13,582
3,480

16,266

Long term borrowings:

-secured

-unsecured
         9,530

                  0
8,360

0


          28,092
28,106

13.  There was no contingent liabilities at the end of the reporting period.

14. There are no financial instruments with off balance sheet risk at the date of this quarterly report.


15. There are no pending material litigations taken against or by the Group at the date of this quarterly report.

16.
Segmental Information

i) Individual Quarter - current year quarter 30 September, 2000


Turnover
Profit /(Loss) Before Taxation/ Minority interests
Total Assets Employed


RM’000
RM’000
RM’000






Industrial gas operations
7,079
2,052
48,677






Shipping

Investment Holding

Consolidation adjustments
11,113

48

(48)
(926)

(159)

12
53,688

39,104

(41,486)




18,192
979
99,983

ii)     Cumulative Year – current year 30 September, 2000


Turnover
Profit/(Loss)  Before Taxation/ Minority interests
Total Assets Employed


RM’000
RM’000
RM’000

Industrial gas operations
24,852
1,960
48,677






Shipping

Investment Holding


32,480

288
(593)

(411)


53,688

39,104

Consolidation adjustments
(288)
102


(41,486)


57,332
1,058
99,983






iii) Cumulative Year - preceding year 30 September, 1999


Turnover
Profit Before Taxation
Total Assets Employed


RM’000
RM’000
RM’000






Industrial gas operations
20,146
(765)
55,048






Shipping

Investment Holding

Consolidated adjustments
2,396

154

(154)          
649

723

(731)
35,560

35,075

(37,982)


22,542


(124)
87,701

Segmental reporting by geographical location has not been prepared as the Group’s operations are only carried out in Malaysia.

17 Turnover  for the fourth quarter decreased by 23% compare to the preceding quarter due mainly to decrease in turnover from shipping operations. Loss after taxation and minority interests for the fourth quarter was RM 481,000 compare to the preceding quarter’s profit of RM 265,000.

18
The Group recorded a significant increase in turnover for the year ended 30.09.2000 mainly due to the growth in gas revenue and commencement of shipping operations on April,2000. Operating profit before taxation and minority interest for the year ended 30.09.2000 was RM 1.058 million, an increase of about RM 1.2 million over last year’s operating loss of RM 124,000.   However, after provision for taxation and minority interest, the Group incurred a loss of RM 357,000 for the year ended 30.09.2000.

19
The  economic recovery in our country is expected to provide the momentum to the improvement in revenue and operating profits for  the financial year.

The gas operating subsidiary is expected to perform better in the new financial year due mainly to a general improvement in the engineering fabrication industry as well as continuing  strong demand from the key customer sectors in the electronic, petrochemical and timber industries.

The shipping subsidiary is expected to contribute significantly to the Group’s performance in the coming year.  The Group’s major contributor both in term of revenue and profitability will come from its containerised shipping services after the completion of the acquisition of Wonder Link Sdn. Bhd. 

20
There is no material variance of actual loss from the estimated loss for the financial year ended 30.09.2000.

21
No interim dividend has been paid and the directors do not recommend the payment of any dividend.
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